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Taurus MIP Advantage*:

MIP with the 'Gold' Difference
Besides the traditional exposure to Debt & Equity which a normal MIP does, Taurus 
MIP Advantage takes exposure to Gold (through Gold ETFs)

Multi Asset Product 

Debt : 65 to 95%

Equity: 0 to 25%

Gold ETFs : 5 to 25%
*Monthly Income is not assured and is subject to availability of distributable surplus. The term ôAdvantageõ has been used in

terms of asset allocation and not in terms of returns/yield.
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Debt/Fixed Income : Expected to 

provide Stability & Regular Income
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Indian Fixed Income Markets -

Overview

Key Events of December 2011 -

Å Money market rates moved up during the month due to increased liquidity shortfall .

The 3 months PSU CDs touched 9.96% level and closed the month at 9.45%. One

year segment also moved up during the month from 9.70% levels to touch high of

10% and ended the month at 9.65%.

Å Fiscal deficit during the period Aprõ11-Novõ11 stood at 85.6% of budgeted

estimate, sharply higher than 48.9% of BE in the same period last year owing to

weak revenue growth and higher outlays towards subsidies .

Å The government has announced an additional borrowing of Rs. 40,000 cr via dated

securities during Janõ12-Marõ12 and Rs. 50,000 cr via T-bills .

Key Economic Data -

Å Headline WPI inflation was 9.11% YoY in Novõ11, sharply lower than last months

9.73%. This was expected as food inflation eased off due to seasonal factors and

high base effect . Core inflation rose marginally to 7.90% from 7.63% in Octõ11.

Å Indian Rupee fell to record lows against USD in Decõ11 as uncertainty with regards

to European sovereign crisis increased, pushing up USD globally . INR closed at

53.49, after touching an all time low of 54.28, depreciating 1.44% during the month .



Source : Bloomberg, as on 31stDecô11

Movement of  10 year G -Sec & AAA 

Bond
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Indian Fixed income Market - Outlook

Rising interest rates have eroded the returns of  investors of  Income/ Bond funds 

having longer maturity

Investors who have traditionally only looked at very safe investments have seen 

erosion in their purchasing power due to inflation remaining high

With inflation showing signs of  easing, Market expects that interest rates have 

peaked out and there is possibility of  CRR cut in forthcoming Credit  Policy

G-Sec market may remain volatile, based on increased government borrowings 

and expectations of  rate cut. Benchmark 10 year is likely to trade in range of  

8.15%-8.30%

In the current scenario, role of  asset allocation products with low co -relation

assumes importance

Global events specially Debt crisis in Europe could still prove to be a dampener
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Equity : Provides the ability to generate the 

extra return
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Market Wrap

Å Indian Mutual funds (Equity) have changed their position and were net buyers 

in volatile markets. Mutual funds bought net Rs 580.1 Cr. 

Å Annual Inflation in India for Novõ11 came at 9.11% compared with 9.73% for 

the previous month (above market estimate of  8.9%). 

Å IIP for the month of Novõ11 grew by 5.9% compared to revised negative 4.1% 

in the previous month. 

Å Manufacturing grew by 6.6%, Mining contracted by negative 4.4% while 

Electricity grew by 14.6%. There was sharp improvement in Consumer goods 

growth which grew by 13.1%.

Å Indirect Tax collection for the first 9month of  FII grew by 16.1% to Rs 2.86 

lakh crores to achieve 72.7% of  budget estimate.

Å FII Investments in past 5 years:



Returns & Historical Movement 

of  Nifty Index

Source : Bloomberg, as on 31stDecô11
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Outlook

Å Equity markets are sensing breather from initial signs of  US recovery and 

potential stability in European markets. Apart from global events, domestic 

events would hold the key for directional move in current quarter. Significant 

events in the current quarter, to begin with January Credit Policy, February 

Sate Assembly Elections and Union Budget 2013 are expected to keep 

markets volatile in the coming months. While we believe that near term 

outlook will be dependent on quarterly earnings and January credit 

policy, long term outlook is clearly underpinned by outlook of  assembly 

election and direction provided by the Union Budget. Markets would be 

closely watching concrete policy action of  the Government post missed 

opportunities in last many years and resultant economic slowdown. Any 

sense of  containing fiscal deficit and proactive policies should boost market 

sentiments. 
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Gold: Provides hedge against inflation & 

financial/ economic crisis
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Ascent of  Gold as an Investment 

Option

Å Unlike other commodities, gold has been regarded as a monetary asset 

since it's physical consumption is restricted to jewellery.

Å Gold has been regarded as a hedge against inflation as the purchasing 

power of  1 kilo of  gold has stayed fairly constant over decades despite 

steady rise in inflation. 

Å Ever since the credit crisis of  2008 , Gold has been on an upswing and has 

seen the longest rally in the last 9 decades. 

Å Gold acts as a hedge against US Dollar.

Å Gold is considered to be Safe Haven during turbulent times for e.g. the 

recent global  financial crisis.

Å Rising demand and declining supply of  Gold is expected to keep the 

prices high.
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Gold Price Upsurge

The gold price has maintained an upsurge in the recent 

years as globally it is being regarded as a safe haven by 

Central Banks & Investors   

Source : Bloomberg, as on 31stDecô11
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Hedge against financial turmoil

Historically, Gold has underperformed equities but in the 

last 1, 3 & 5 years, gold has out performed BSE Sensex in 

India as this was the period of  global financial turmoil. 

Source : Bloomberg, as on 31stDecô11
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Investment Strategy of  Taurus 

MIP Advantage

Debt Exposure (65 to 95%) : Investment in GOI Securities/ Debt & Money Market Instruments 

of   high quality & varying maturities. The fund will change the Average Maturity of  the Debt portfolio 

depending upon the market conditions. 

Gold ETFs ( 5 to 25%): Exposure to Gold will be through Gold ETFs only. % Exposure to Gold will 

depend upon Geo -political scenario, Global Financial stability, and seasonal demand pattern in India 

and Rupee/USD exchange rate.

Equity & Equity related instruments (0 to 25%): Exposure to equity will be to provide the 

necessary kicker to generate alpha for the portfolio by bottom -up stock selection.
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Taurus MIP Advantage ðPortfolio

Portfolio as on 31stDecô11


