TAURUS Ta|kazi

Interview of Mr. Waqgar Naqvi

S~——

TAURUS

Mutual Fund

CEO, Taurus Mutual Fund

Views on decline of retail investors participation in the markets

Inferview

rise very fast”

Wagar Naqvi, CEO of Taurus Mutual Fund, feels the budget
could push up the markets, but fears that the retail
investors may not participate in the rally | By Babar Zaidi

Has the 2010 budgot given direction to the markets?

It s o prety balaneed budget, The [inance minister
faced severnl challenges: controlling fiscal deficil
rolling back stimulus, ensuring liguidity to promote
growth, controlling inflation and boosting infrastrociur-
al requirement and consumption. He has done well on
all counts and presented a growth-oriented budget; we
rive him high marks for this. All these moasures should
net positively for the stock markets

Do you think a lower fiscal deficit will boost global
confidence In India as an investment destination?

& lower fiseal dolieit will definitely boost FIT confidence
and wi expect them (o inercase their allocation (o Indin.
It will also result in the plobal reting agencies upgrad-
ing India a5 an Investment destination. Even without
the improved rating we expeet the FII inflow to go up,
thoueh i will be faster i the ratings become better

Do you think the budget will encourage people to invest
in the stock markets?

After the seitback in 2008, Indian retall investors have
not come bock in a blg way The liberal income-tax
structure proposed in the bodget will ploce more money
in the hands of taxpayers. A# this money s spent
and various sectors look up, we feel the stock markets
will move up and induce retail investors to come bacdk.

Source: Money Today, Editions: All India, Date: April 2010

But it is possible that if the stock markets rise very fasd,
mosl retall investors remain on the sidelines waiting
for & correction, They will come in only if the markes

rise steandily

Analysts feel that inflation could spoll the party.

Ihere's nol much the government can do (o control
inflation. People say that it can release food from the
FC1 godowns 1o bring down the prices, but the FCOL stoek
i% of low guality and fit only for the PDS. Also, the mon-

soon & nol under the governmeint s control

it inflation remains high, the RBI might ralse interest
rates to control prices. Will this affect the markets?

There is a high possihility of this happening till
December this vear, bl beyond that, the chances o
interest rates rising are bleak. Also, we do nol see the
REBI increasing rates by more than 75-100 basis points

This will not make for a6 dramatic change

Some analysts fear that the US could face another crisis.
Could Indla get sucked Into the turmoil again?

While there 8 a huge domestle markel and robast eon-
sumpilon in India, we are still dependent on thie pecoy-
ery in the US and Europe. Obwviously, with the US and
Europe recovering, our pace of growth will be faster

iwind higher Bul there are mixed signals cmanating from

the Us. A survey of CEOs Indieates that they mre (e
more bullish: 60 of the 100 CEO= surveyed have predict
ed that thelr Mgures will be better this year Yet, the

anslysi= are not optimistie. Unemployment is still high

You took charge at the Taurus Mutual Fund In March
2008 when the fAnancial world was falling apart. What
has been your biggest leaming in the past two years?

The higgest learming was that vou should not react in g
knee-jerk manner when things start going exiremely
well or extremely bad for vou. You should nol change
(racks just beeause things have gone haywire momen-
tarily, It is consisteney in the long run that the market

rewards. Don't change vour route just because of g par-

theular situstbon

Do you think the Swarup Committee's recommendations
level the playing field for Ulips and mutual funds?

The only industry that has been directed to remove
entry londs s mutianl funds. Insurmnee companies eon
timue with high expense ration and high commissions
The high commission will continue to drive Ulips, but
how will T go onl and sell funds without paying &
commission to the distribulor? | need him as a medinm
hetween me and the investor Wilh instuirance compa-
nies paying high commissions; the intermediary 1s
poing to talk aboul their produets. They will keep sell-
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ing because the driver s not the quality of the prodoct
or its usefulness, bul the amount that the distributor

will earn by selling it

Do you think technology can replace the distributor by
way of online selling of mutual funds?

1 don't think so. The percentage of Internet users in the
country ls minuseule. Of this, the blggest segment of
users i3 students and youngsiers., Hesides, Indin is
known for relationship-bazed selling. Il you know a
person, there I8 trusl, So vou oan't replace u distributar

with o computes,

The Taurus Ethical Fund has a very interesting mandate.
What type of Investors s the fund targeting?

Though it was lnonched as & Shariah fund, (ts appeal is
universal. Every religion and family preaches preiy
much the same thing. | don't think anybody tells his soo
to go and have lguor or sterl smoking o walch adull
movies, So, we have Jain and Christian trosts that have
liked the dea and have invested In it There are
Ilnveslors from across religions, castes and @eogEma
phics. Natlonal integration has several facets mnd |

sy this is one of them '

Visit the exclusive Distributor Centre at www.taurusmutualfund.com/Distributor_Centre/distributor_centre.html ¢ Get business insight at www.ceoinsight.in
For any query you can write to distributorcare@taurusmutualfund.com

We value our relationship and appreciate your business & support.
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Mutual fund investments are subject to market risks. Past performance may or may not sustain in future. Please read the scheme information document and statement of additional information carefully before investing.




