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How do you expeact

the markets to pan

out in the near-to-
miedium term?

In the near term, by which I
mean the next three to four
months, the markets may
surge 10-15 per cent. The
Indian El-:I.".-t].'n story wall
comtmue unless there is a
major negalive mismational
event that drags the market
lower. The cwrrent mterest
rates and mmflation will play
spoilsport only mn the short
e,

We will continuously keep you abreast of latest development and happenings at Taurus Mutual Fund through this mail service “TAURUS Talk”.

Do you think the Indian
market is fairly valued at
the cument levels?
At this point 1 time, the
Indian markets are fairly
valued. If one locks at some
of the blue cup coanpames, they
are 1n me with the 2007 -03
levels, which are fair. The
onlv exception to thiz are
some realty and telecom

stocks that are undervalued.

Foreizn fund: have pulled
ouf nearly B3 400 crore
from the Indian stocl
marlet in May. What iz
driving them away? Do
vou expect thiz trend o
confinne for long? Thersis
no particular reason om
which one can pmpomt the
current outflow. I think this
15 an meidental caza. The
nsz m the borrowmg ates
and the milation bemg above
the comfort level may plava
small part but 1t 13 not
completely responsible for

the shuft. Also. one has

to ]-"-EL1.='EI'.'I.‘.:I-E-1' that the

situation mn the US markets
15 mmproving and foreign
mvestors are earnmg almost
the same at home as m India

Off Late, the BSE FAICG mdex
has outperformed the
other indices. Do yvou feel
the next rally will be
aided by the consumption-
driven theme? FMCGwdl
defntely be one of the major
participants 1n the next rally.
The reazon for this 15 the
mcreass o consmuphon m
nural areas that have more
dizposzble mcome, thaznks to
the vanocus schemes by the
government. This leads to a
greater demand and formes
the basis for the next

1.1.;.'l".".-'.31'li OO

What are your top
sectoral picks in the
current market
scenano?
Bankmg 15 a"tlaht ve, gIven
the cwrent valuatons. How-
ever, I de not see any
ummediate upward move 1n
bankimg scrips.

Select stocks m
mfrastrue tare, telecom and
auto appear
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attrctive at corrent levels.
On the other hand,
mformaton techoolozv (IT)
15 one space from which I
will stay away as the entire
sector 15 mmder pres see Apart
from TCS, thete ams not many
compantes which are doing
very wall

Are you completely
invested at current
levels™ What is your
advice to retail investors?
Yes, we are complstelv n-
vested at the corrent levels.
MMy only advice to retail m-
vestors 15 to stick fo the
basics. Don't get inte any
over advenurous scheme a3
any fluctuation 1n the
market will vielate the
basics and will lead down-

wards.

What is your cutlook for
the commodiyspace,
especially gold and
silwer?

In the commodity space,
gold will continue to zo up
further as this 1z one of the
prefarred aszet classes mn the
CurTent scemarlo. As regards
to silver, one can expect
another 10 per cent decline
1 the near future.
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