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Mutual Fund

Taurus Ethical Fund registers NAV returns of 96%
Top in the Equity NFO Schemes

New fund offers prove better than IPOs

10 out of 17 initial public offerings that hit the market in ‘09 are frading below their issue prices

FURaR SHANKAR ROY
Eolkaia

IF you had invested sgual
suens in an equity-forzeed
nvew fund offer and an ind.
tial public offening that hat
the matket in 2009,
chanees are you made
more money on the NFD
than the [POs

Whale 10 out of 17 [POs
that hit the mazket in 2009,
i.e. neasly 60 per cent, aze
now  tradmg below thenr
issue pnces, only | of the
21 equity NFOs, ie. just 5
per cent, is tradmg below
s net asset value (NAY),
1 Fimecial Chronicle
aralysis  shows. This
could be an indicator on
how equity mutual funds
— gven if they are new —
wre  far  befler asesl
protectors thes new share
offerings thal raise money
from the maked

The average retum on
HFOs st 12 per cent (since
inceplion) betters the 18
Ftr cent clocked by Listed
P05 (since meeption)

Irorscally, almost all
MFOs as well as [POs
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Performance review

A comparson of returng on fop 10 new fund ollears ond tep 10 IPOs of 200%

Top NFDs Top IPDs
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Taurus Ethicol Fund [G] | 19.54 96  Edsary Softyystemns | 23075 285

DBS Chole Tax Advig-5r [ {G) 18.03 80 | Thinkwoh Global 292.03 134

Terta Infra Tax Saw Fuad |L'p| 15.43 34 Mo hindia Habdays 434 45

IDFC Indio GDP Giawih (G) 14.53 45 | Fndal Cotex 100325 34

Edadwaitt DGEF -Plon C [G) 12.7 27  Cox & Kngt 418.5 T

Qwartum Equity FOF (G 12,12 2 CHl Indio 1243.85 18

BCICT Pru Tovged Raburma-RP [G) 12 20 | Ashac Lifesciarces 82,28 a

Edahweiss Nifty Enhancer-8 (G) | 11.12 11 Adani Power w7 X

Franklin Build Indio Fund [G) 11.04 10 | Den Mebaoris 185.%5 =3

Reliance Infrendructure-RP |G 10.9% % | Fipereaw Shipyand | 33,03 -2

Source: Amfi, MutuolFundsindic Source: BSE, cmdinks.com
to the mearket afier the and Thinkeoft Global (134 5::1mm 31 per cenf),
Sen-gey louched s 52- per Eerﬂ;], whach dre far nidiab-ills Power (dowm
week low in early March, sheadof thewr issue 25 per cenf) and NHPC
but the [POs proved tobe  pnces, poor  retums  (down 1l per cent) have
o much mnsizer bet for logged by Euro  hurt the average retums,
imvestors compared with  Mulivision (down 60 per Lackhister performance
the HFOs. cent), Rishabhdev by Clobus Spants, Pipavay

While the [PO clubhad Techno-cable (down & Shipyard, Den Hetworks
stocks such as Edssrv  per cenf), Re Oil Mills and Adand Power alzo has

Snfl.artama fom RS ner

*Source: Financial Chronicle,
Editions: Bangalore/Chennai/Delhi/Hyderabad/Mumbai Date: Monday 21 December 2009
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not helped the [PO cause,

*Even though the [FO
market sppeared to have
staged a comeback, an in-
teresting trend is that the
subgeription levels at the
time of IPOs were heavily
skewad toward: (IB=
(qualified mstitulional
buyers), Whils response
from the HHNIz was
mnd!:ul‘.e‘ e response
from retad mvestors was
muted Thisz probably
uniderlines the facl thal
there was no widespread
partwcipation o the [PO
market revival of 2008."
sad Jagannadham
Thunuguntls, squity head
of SMC Capitals.

On the moabeal fand
front, HaAV Euins
registered by lop equily
NFD schemes such as
Taurue Ethical Fund (up
96 per cent), DES Chols
Tax Advantage - Senes |
{Eﬂ er cenf), Tala ]nl‘:a

u Fund (36
nnij mTﬁ)FE Inudea

Crrowth Fund (45 pes c:n'l)
were  nothing  really
extrnordmary  compared
with exsting equaty fund
Flist #ha HET ioavrsres has

hardly seen any negatove
retums with the exceplion
of Rebgare PSU Equity
Fund, which has geen its
HAY fall 0.5 per cent since
ita listing in late Cictober
*Mutesl funds have a
ﬁnrrfoho ap aa.th. Whle
FOs are the
basic model af 1 pn:tfnlm
it always effective than
betting on a single stock,
which is the case in case
of an [PO. [POs are abw
& possible recipe  foo
disaster. IF ot ofl an [P0 i3
good, mustual fuand
managers do pick up
shares from the prmary
market or the secondary
markel dependng on Uhesr
call” suid Snkanth
Bwerakshi, director of
Weallh [ndia Finsncial
Services
Orthers HFOs such as
Edelweize DGEF, Quanium
Equaty FOE ICICT Pru Tar

el Relums RP,
delweizs Hifty
Enhancer - B, Frankin

Build India Fund posted
i0 to 27 per cent ap-
preciation m thedr Nﬁ?‘:s
since moeplion

We will continuously keep you abreast of latest development and happenings at
Taurus Mutual Fund through this mail service “TAURUS Talk”.

You may visit the following links and make use of the available information for your business

Visit the exclusive Distributor Centre at www.taurusmutualfund.com/Distributor_Centre/distributor_centre.html
Get business insight at www.ceoinsight.in

For any query you can write to us at distributorcare@taurusmutualfund.com

We value our relationship and appreciate your business & support.

Mutual fund investments are subject to market risks. Past performance may or may not sustain in future. Please read the scheme information document and statement of
additional information carefully before investing.




